


Hydrogen: how to mobilise finance

Required real economy policies

Challenges Real economy policies needed Priority policy
Create X Lack of certainty of future X )énj AGI,6AN,?_,j Adl,Z°N? ,_@,]n?dén_,i_]p.,iABI}Njfi,,n6?,_
a clear_ demand for offtake resulting in production based on sector transition strategies, to give certainty
strategic “chicken and egg” problem. to investors and clarity on sequencing of uptake across sectors.
vision X SiesiB}inji_],iN_finje°if,, 82i°, +
demand opportunities. X Targets for zero-carbon electricity in 2030 and beyond to ensure

sufficient supply for green hydrogen.
X Bans on new greenfield grey hydrogen.

Address X Green premium for green X Bridge green premiums with financial incentives, including contracts

the “green Z°N? ,_f,28[nZ },Z,-811;f,,N Yor,difference and tax credits for both green and blue hydrogen

premium” n ,B}?? _fAn,Z2i,Z2,,6].,5?iB| . 1302 _0q,qp.£% ,Afi-iénj fi,| N}Bnj i, Bn3q

challenge X High-upfront investment costs +
in infrastructure — high cost of X Green procurement,s ?,Z°N? , A,N_?iZz N,5? N}Bn],2_q.,qp,*_?nijl;j
capital is a barrier for investors. X Implement fuel mandates,2 _q,qp,%}]ndifd;i_, ziénj A,"} _[,jfi,82i6nj

X Lack of clarity on business L = a1 oxo R s ~
. X Carbon pricing,26B? ]],?_,i fi],6AN,¢jnZ,¢iN_,]_Bn ?,B z_?06,_3

model for public transport and ! pricing 11,7 i A : iN_ T - -=4
storage infrastructure.

Reducg X Uncertainty of returns while X Sector-specific  contracts for difference for hydrogen use.

qown5|de demand is scaling up across +

risks 1_Bn 2], 2,— Cl ap,cBZiBA_M, oR ’%upport development of hydrogen clusters which offer certainty
—.d.5?7 ;1_&3q of demand.

X Support demonstration projects,* ?,]ln ?6,_,2_q,9p,|'S,1};1iNi_]3,
to accelerate technology scale up.

Remove X )__N,*?2,_«n_fAliz_,]1}55 ?n¥i H_fAn?d81i]_Np,ifin_?fdnj Adl,infrastructure planning to design crgss-
supply iAe?6]n?}Bn}?_,2 q,qp,nPdf]5 2m,@ARN? , A, A_n¢ ?2A],¢Z_ 2 2 ;}i? N,25{5 [ii_|p,]1Zi55ii
bottlenecks In 26, 36AN,?_A_¢&;i_, [ _Bn?iBjn°, +

capacity to b? in place. X Streamline planning and permitting processes for renewable power
X Lack of consistent, coherent generation + hydrogen infrastructure.

regulatory framework to develop X Strategic geological siting,» ?,Z°N? ,_fi,]n 26, _,i Bénj f].2_q.qp,
infrastructure. 16in.B6Z 2f]3q
X Lengthy per_m"“”g proce(.:lures. X S_7 1 5,Bi_6f,Z°N? ,_fi," products certification schemes.
X Lack of clarity on international X H 5_?6n_, A,ijin_?Adnj A6i,2°N? , f,6iN,56é fd safety standards.

standards on hydrogen
production andyuse.g X Set clear national standards on hydrogen purity for different end-uses.

What obstacles cannot be fully addressed by

real economy policies?

Some X Further de-risking required: even with well-designed real economy policy, new technologies that have not
additional reached scale yet can struggle to secure financing.
r:::'i?: d X Additional support required to scale up key infrastructure: investment in hydrogen production sometimes

relies on sufficient transport and storage infrastructure being in place.

Public X Investments and/or access to low-cost finance to develop industrial clusters, transport and storage
investment infrastructure and end-use applications.

banks X S_H?ilAifA,,2_q,qp,,}6?6fAn__]3,n ,é ;iij]_,5?iz6n_,B65indliq,

X S 72 15 «5 _?n,n_08&],6AN,B856;iijnj_],iA,_28i}6njA,,Z°N? , A,5? %_Bnl,2_q.,qp,?i]A],8
increase lending.

Financial
institutions X Technology specific investment funds to help pool expertise and aggregate capital.
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